No. 847]           OF SOUTH CAROLINA                        2017
GENERAL AND PERMANENT LAWS-1962
effective and shall constitute an amendment of the articles of in-
corporation.
(e) The board of directors may not be authorized to make any
change in the designations, terms, limitations, or relative rights or
preferences, although fixed by them as permitted by this section,
of any shares after their issuance.
SECTION 5.4. Preferred Shares: Rules of Construction.
Unless otherwise provided by this Act, or by the articles of in-
coporation as permitted by this Act, or by resolution of the board
of directors in the case of shares whose terms may be fixed as
provided by Section 5.3 (Authority of Directors in Certain Cases) :
(a) Shares which are preferred as to dividends shall be deemed
cumulative preferred shares.
(b) Shares which are preferred as to dividends shall not be
entitled to participate in dividends beyond the amount of the stated
dividend preference.
(c) Shares which are preferred as to dividends shall be preferred,
on liquidation of the corporation, as to the par or stated value of
the shares.
(d) Shares which are preferred as to liquidation shall not be
entitled to participate in liquidation payments beyond the amount
of the stated liquidation preference.
(e) If preferred shares cumulative as to dividends are entitled
to a preferential payment on liquidation, such payment shall also
include the amount of dividends accrued but unpaid as of the date of
liquidation.
(f) Shares which are preferred as to dividends or as to payments
upon liquidation shall not be entitled to vote.
SECTION 5.5. Subscriptions for Shares.
(a) A subscription for shares of a corporation shall be irrevocable
for a period of six months from its date, unless otherwise provided
by the terms of the subscription agreement or unless all of the
subscribers consent to the revocation of such subscription.
(b) A subscription, whether made before or after the formation of
a corporation, shall not be enforceable unless in writing and signed by
the subscriber.
(c) Unless otherwise provided in the subscription agreement, sub-
scriptions for shares, whether made before or after the organization
of a corporation, shall be paid in full at such time, or in such
installments and at such times, as the board of directors shall deter-


